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1, | |tne Russlans at Karlshorst consider war tnevitable
and are firmly resolved to hegin one in five to ten years. "ithin five
25X1 Years Russia will possess tle s&me weapong as America, and within ten

Years Rugelan indugtry will be 1in a position to begin & dumping campsaipn
ageinst American markets. An eccnomic crisis in smerics is unavoidable
&nd will be accompanied by a Communist avalanche., At tre bottom of the
americuan depression Rugslisa w111 launch an attack combining war, civil
25X1 var, and revolution. | | Russta will =~in

such a war unlesg it begins vithin tre next two years, The Rusaians

are weakest at vregent in oll and fuel and lack tie necessary eguipment
25X1 20 inersage thelr production.

25X1

2. | [Molotov, backed by the good harvest at home, w311
adopt an unytelding attitude at London. Rngsia will declare tta
readinegs to recognize a German government, to accept & German cone
stitution, and to withdraw its occupation troops. Russia will dsmand
reparations from current producticn for an indefinite period and per-
manent participation in tre manapgement of the Ruhr. Tre Russiang in

25X1 Karlsrorset insist on trese two demands and claim Russia will makxs cone-
cessions elsewhere to obtain trem,

Se | tre London Conference will fail to reach an agree-
ment because america will not accept Russian demands 4in the Ruhr,
Germany will then be divided into an eastern and a weetern state. The
eastern gtate will prosper under tte Russian 1:r.fluence vhile thre west-
ern stute will be tte victim of vwest European, especlally French,

25X 1 Jealousy.

4, | Ithe plans for an eastern state have nothing to do
€ plansg or Priedensburg, Geller, etc., for a petition to the
4Allied Control Council. Tre Russians favor the petition merely be-

cause it gives trhem a basis Tor propaganda trat "re western Allies
are responsible for the fallure to actieve a united Germany.
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The Russlians reportedly realize that they need the bourgeols elements
to supplement %treir Communist supporiers. Ambitious politicians suen
as Friedensburg, Kﬂlz,etcﬂ, are priceless pawng in this game, The
main result is to_pin dowvn the SPD as the only German party opuvosing
national unity. | |the Russlans hate tre SPD and in-
tend to liquidate its leaders and minor officials completely.

the Russlane in Karlshorst have nothing but contempt for

The bourgeols politicians who are playing treir game in order to galn
& political post. Latest candidates are Lievtenant for Minister of
Pinance and Geilssler (CDU-Halle) for Minister of Bducation.

|Karlskorst conslders tre SED ‘a fallure and intends

to use other organizations to win over the populace. Besldes the
various "non-political* organizations already in existence, & chari-
table soclety for war veterans, var invalids, widows, and orphans is
planne¢, It will be international with suhsidiaries in all countries
under Russian domination. Gernan vetcrans will enjoy the same benefits
a8 other nationslities. The purpoesc womld be to win over the CGerman
veteruns to prevent their mobilization by the U,8. for an anti~
Rugselan camp.lgn. | | Paulus and other gencrals of
the NKFD would surely be eager to fill postitions in this veterans
organization,
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